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LONDON, UK – Foreign investors will pour billions more into Canada’s oilsands, predicted 

Minister of Natural Resources Joe Oliver Tuesday as he called two reports that rank the 

country’s climate change policies last among industrial nations no more than “name-calling.” 

“I found the conclusions a bit curious,” Oliver said of the reports to a room of European 

energy sector leaders as he pitched the group on doing business in Canada at the 2013 

Energy Roundtable conference in London’s Trafalgar Square. 

“I don’t want to name names, but there are certainly other countries that have higher 

emissions per capita,” he added. 

Release of the reports Monday coincided with the opening of high-level talks at the United 

Nations climate conference in Warsaw. 

Oliver’s talk is part of a four-day tour of Europe urging his counterparts in Italy, the United 

Kingdom and France to reject the European Union Parliament’s proposed Fuel Quality 

Directive. The rules would see EU refineries reduce the life-cycle greenhouse gas emissions 

of fuels by 6 per cent before 2020. The move could limit the region’s import of Alberta crude 

since it pegs greenhouse gas (GHG) emissions from oilsands bitumen 23 per cent higher 

than standard crude. 

“As currently drafted, the FQD is unscientific, discriminatory, opaque, will discourage 

disclosure and harm the European refinery industry,” Oliver said, citing an ICF International 

study released by his office Wednesday, November 13. 

“The science underpinning the measures is flawed” the ICF report found, and contains 

“significant methodological and data errors,” noting there is no scientific basis for 

differentiating between conventional and bitumen crude oils due to lax regulation and 

reporting in other countries. 



Still, “four new oil and gas pipelines are in the works,” said Oliver of Canadian projects, 

adding they will open “the door to Canadian petroleum exports to Asia and Europe.” 

Oliver said that Prime Minister Stephen Harper has urged European Commission President 

José Manuel Barroso to redraw the directive, taking Canada’s concerns into account. 

“While it remains unclear what the commission will conclude, it should accurately reflect the 

GHG of fuel,” said the United Kingdom’s Minister of State for Energy Michael Fallon of the 

directive. 

A vote on the legislation is pending, but could be delayed until after EU Parliamentary 

elections in 2014. 

According to the Canadian government, the EU is the “world’s largest single common 

market, foreign investor and trader” with a market worth $17.4 trillion. 

Canada has 174 billion barrels of oils reserves – the third largest in the world behind 

Venezuela and Saudi Arabia. It’s enough to meet North American demand for 20 years at 

today’s consumption rates, and Canada now exports 40 per cent more oil to the U.S. than 

the Middle East. 

It could, however, be exporting more, said Bob Dudley, Chief Executive, of BP plc, in a 

keynote address at the Energy Roundtable, adding the company now invests $1 billion in 

Canada annually. 

The EU directive has not soured smaller companies on doing business in the oilsands either. 

Five years ago Michael Hennessy, director of Oilflow Solutions Holdings Ltd., moved his 18-

employee firm’s labs and offices from Aberdeen, Scotland, to Calgary, Alberta, to capitalize 

on their non-toxic, biodegradable chemical technology, which makes oil more viscous and 

easily drawn from wells, reservoirs, and pipelines. 

“I’ve never known any negatives about it,” he said of the move. “These global decisions will 

affect the macro-economic picture, but technology tends to compete against technology and 

the oil will get to market, it’s just a matter of which market and when.” 



Canada, however, is way behind in its climate targets for 2020 and would have to add $3 to 

every $70 barrel of crude to meet them, argues environmental think-tank the Pembina 

Institute, citing further delays in the EU’s regulations could echo Canada’s neutering of coal 

power regulations in 2010. 

“By the time they were finalized in September 2012, more than two years later, their short-

term impact had been cut in half,” said Jennifer Grant director of the Oilsands Program at 

Pembina. 

As drafted, Grant said, the “EU’s proposed fuel-quality directive does not unfairly discriminate 

against Canada’s oilsands” and that “independent analysis shows that oilsands fuel from 

even the least-emitting projects has higher life cycle emissions than 97 per cent of 

conventional oil entering Europe.” 

She urged Joe Oliver to return to Canada and begin “advocating for real reductions at home,” 

since “without stringent regulations to curb emissions from the oil and gas sector, Canada 

will fall further out of step with an increasingly carbon-conscious global market.” 

Nevertheless, Canada’s approach to regulation “shows the country is well aware of 

environmental sensitivities of its energy resources,” said BP’s Dudley. “The world is on a 

long-wavelength transition to a low carbon economy, but it will happen when market forces 

support it.” 

© 2013 iPolitics Inc. 
	  


